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SUBJECT: FURTHER DETAILS ON IMF STANDBY NEGOTIATIONS WITH 
PAKISTAN 

REF: ISLAMABAD 4918 

1 . ON BASIS OF FURTHER CONVERSATIONS, INCLUDING ONE WITH THE 
WORLD BANK REPRESENTATIVE, WE HAVE A FEW DETAIL CHANGES ABOUT THE 
BORROWING AND MONETARY EXCHANGE CONDITIONS THE FUND IS 
NEGOTIATING WITH THE GOP. FIRST, ALL BORROWING UNDER FIVE YEARS 
WOULD BE TO FINANCE THE COMMODITY IMPORTS SPECIFICALLY, WHEAT, 
VEGETABLE OIL, AND FERTILIZER (BORROWING UNDER ONE YEAR IS 
ALREADY GOVERNED BY THE CREDIT CEILINGS). BORROWING IN THE 
5-15-YEAR RANGE WOULD BE LIMITED TO FINANCING APPROVED PROJECTS. 

THE PERMISSIBLE MONEY SUPPLY WOULD BE ASSOCIATED WITH THE 

RATE OF GNP GROWTH IN CURRENT (NOT CONSTANT) PRICE TERMS. 

2. NOT BEING PRIVY TO THE FUND'S DOCUMENTS AND NOT HAVING SAT IN 
ON THE NEGOTIATIONS, WE CAN'T BE SURE THESE DETAILS ARE 
ABSOLUTELY ACCURATE OR WILL BE WHAT ULTIMATELY EMERGE FROM THE 
CONFIDENTIAL 
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NEGOTIATIONS, BUT THEY DO REPRESENT A CONSENSUS OF SEVERAL 
PEOPLE CLOSELY ASSOCIATED WITH THE NEGOTIATIONS. 
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